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REPORT 

for the mandate exercised during 2020 

 

 

Members of the Shareholders Representatives Council of Societatea de Investitii Financiare 

Muntenia S.A. (S.R.C.), appointed during the Shareholders General Ordinary Meeting 

(S.G.O.M.) dated 25 June 2018, have adopted on 25 March 2021 this Report for the mandate 

exercised during the year 2020. 

 

1. Context  

 

The year 2020 will remain in the capital markets history as one of the most unpredictable 

years in the recent history of financial markets. The major reason that contributed to the 

creation of an uncertain financial, social and economic environment was the pandemic 

generated by the Covid-19 virus, a virus whose spread surprised by its magnitude, speed and 

incidental effects. To the same extent, the reactions of the authorities around the world in 

their combined effort to stop this virus have had a distorting and disturbing effect on 

economic realities and fundamentals, which is observable from the point of view of capital 

markets by the particularly strong influence of financial incentive on stock quotes on all stock 

exchanges in the world. Capital markets have been forced to include in the quotation level 

emotional reactions of unprecedented magnitude, large amounts of contradictory information, 

unprecedented financial stimuli in value, elements that through complementarity and 

complexity have generated severe stock price volatility. For these reasons, almost without 

exception, any reasonable prediction of the economic evolution starting from the macro scale 

to the company and individual level made for 2020 contrasted significantly with the result 

obtained. The strategies adopted for a successful transition during 2020 based their viability 



on adaptability, flexibility and speed of response, with supervisors and coordinators playing a 

key role in guiding the economic and financial environment through actions that provided 

participants' confidence and finally allowed the rebalancing of global financial systems. 

The year 2020 also recorded auspicious elements as well, the most important for the 

Romanian stock market universe being the promotion of the status from the border market to 

the secondary emerging market starting with 21 September 2020, according to the FTSE 

Russell classification. Thus, Romania entered a higher ranking league together with 13 other 

stock exchanges in the world, listing in this sense as an example: China, Russia, Qatar or 

Saudi Arabia. Access to this higher category will generate a growing interest in the local 

capital market from the international financial environment, which will credit it with more 

confidence and responsibility given the accessibility criteria that such a category implies. A 

significant factor in delimiting the values of a capital market is that of corporate governance, 

a factor that is becoming increasingly clear by increasing the degree of transparency of 

companies listed in Bucharest, greater attention paid to minority shareholders and in general, 

a much rigorously implemented working environment. Banca Transilvania and SN 

Nuclearelectrica met the eligibility criteria to be included in the FTSE Global All Cap, FTSE 

Global Total Cap, FTSE Global Small Cap, FTSE Emerging Index and FTSE Emerging All 

Cap Index. Teraplast SA also managed to include a Romanian company in the FTSE Global 

Micro Cap index, for the first time. 

The Romanian political scene has also undergone substantial changes, the new governing 

alliance being inclined towards a capital market-friendly ideology showing openness towards 

the investment environment through Fidelis public offerings tradable on the BSE, but also by 

resuming discussions on financing processes and privatization of large companies in the state 

portfolio. 

The year 2020 was, in spite of the daily challenges, a particularly good year for the Bucharest 

Stock Exchange. The high degree of volatility induced by the psychological impact of 

COVID-19 generated an increased trading flow, the Romanian stock exchange recording a 

trading record of over 18 billion lei, a historical record. In the same appreciative measure, the 

daily liquidity was noticed, which on all types of financial instruments registered daily values 

on average of approximately 70 million lei. Recent projects that enable the interest of 

Romanian stock exchange officials such as the initiation of the Central Counterparty project 

and the implementation of technological solutions at the group level are meant to transform 

and fundamentally change the quality and accessibility level of the domestic stock exchange. 



An event related to the stock market with favorable effects on the capital market is the 

dynamics of the monetary policy interest rate which evolved in a negative direction, 

decreasing from 2.5% p.a. at 1.5% p.a. in December 2020. A similar trend was registered at 

the level of the minimum required reserves for lei, but also for the amounts denominated in 

USD or Euro. The population's deposits had an appreciation trend in value during 2020, over 

250 billion lei equivalent being deposited in the treasury of commercial banks. 

Looking at macroeconomic terms, analysts' expectations are that Romania will end 2020 with 

a contraction of about 5.5% of gross domestic product, a full recovery taking place towards 

the beginning of 2022. The year 2021 is seen as a year of recovery and partial recovery, the 

estimated economic growth for 2021 being 3.7% and 5% respectively in 2022. Inflation 

remained moderate at a level of 2.6%, the highest appreciations being noted in food products. 

The year 2020 will remain in the history of Romania an atypical year, in line with a generally 

volatile evolution of the world map from the economic point of view and at the level of 

capital markets, a year with violent collapses of quotations followed by spectacular returns, 

evolutions challenging both the investment environment, as well as the entrepreneurial, 

supervisory and regulatory one. 

 

2. S.R.C. of  SIF Muntenia S.A. Organization and duties. 

 

S.I.F. Muntenia S.A. is a Romanian legal entity, established as a joint stock company with 

fully private capital. The operation of the company is regulated by the provisions of the 

ordinary and special Romanian laws applicable in the field of financial investment 

companies, as well as by the provisions of its articles of incorporation. 

S.I.F. Muntenia S.A. was established as a joint stock company in November 1996, through 

the reorganization and transformation of the Private Property Fund IV Muntenia, based on 

Law no. 133/1996 for the transformation of Private Property Funds into financial investment 

companies. 

S.I.F. Muntenia S.A. is a collective investment undertaking operating in Romania in 

accordance with the provisions of Law no. 31/1990, Law no. 297/2004 regarding the capital 

market, Law no. 74/2015 regarding the managers of alternative investment funds and Law no. 

24/2017 on issuers of financial instruments and market operations. 

Until 23 July 2020, inclusive, SIF Muntenia S.A. was registered in the Register of financial 

instruments and investments in the section of Investment companies of alternative or closed 

type under no. PJR09SIIR / 400005 of 15.06.2006. The company has taken all necessary 



measures to align with the new legislative framework on the operation of SIF Muntenia S.A., 

respectively Law no. 243/2019 on the regulation of alternative investment funds and for 

amending and supplementing some normative acts. The documents underlying the approval 

of SIF Muntenia as an alternative investment fund for retail investors (F.I.A.I.R.), at the date 

of publication of this report, are under authorization by the Financial Supervisory Authority 

(F.S.A.). 

The management of S.I.F. Muntenia S.A.’s Administrator has taken all necessary measures to 

align with the new legislative framework on the operation of the Company, namely Law 

243/2019 on the regulation of alternative investment funds and and for amending and 

supplementing. The documents underlying the registration of S.I.F. Muntenia as an 

alternative investment fund for retail investors (AIFRI) are under authorization by the FSA.  

Shareholders and potential investors will be informed, through the Bucharest Stock Exchange 

(B.S.E.) and its own website, www.sifmuntenia.ro, about SIF Muntenia S.A.’s new 

documentation regarding its operation according to Law no. 243/2019 on the regulation of 

alternative investment funds and for amending and supplementing some normative acts. 

S.I.F. Muntenia S.A. appointed during the SGOM of 25 June 2018 a new Shareholders 

Representatives Council (S.R.C.), for a period of 4 (four) years, with the purpose of 

supervising the management activity carried out by S.A.I. Muntenia Invest S.A., 

Administrator of S.I.F.Muntenia. 

The composition of the S.R.C. pursuant to the S.GO.M. of 25 June 2008 is as follows: 

- Stefan Dragoș Gioga - President 

- George Alin Ștefan - member 

- Mihai Chișu – member 

During the year 2020 the S.R.C. performed its duties of representing the interests of the 

shareholders and of supervising the activity and the commitments of the administrator, within 

the limits imposed by the provisions of S.I.F. Muntenia S.A.’s articles of incorporation, the 

management contract and the decisions of S.I.F. Muntenia S.A.’s Shareholders General 

Meetings (S.G.M.). 

The S.R.C. meetings were established according to SIF Muntenia SA’s financial 

communication calendar, having met at least on the occasion of the quarterly financial reports 

and in close correlation with the specific attributions of the S.R.C. according to S.I.F. 

Muntenia S.A.’s articles of incorporation. Representatives of the management company SAI 

Muntenia Invest S.A. were invited to attend S.R.C. meetings for detailing specific items on 



the agenda. All S.R.C. decisions were unanimously voted under quorum and decision-making 

transparency conditions.  

We underline that the S.R.C. does not have among its duties administrative acts, SAI 

Muntenia Invest S.A., as an administrator, being responsible for the management activity, for 

the adoption and implementation of the investment policies as well as for the elaboration and 

presentation of the information and materials made available to the S.R.C. and S.G.M. The 

supervision and verification activity of the S.R.C. does not remove the liability of SAI 

Muntenia Invest S.A. for the obligations incumbent on it through the management contract 

and the legal framework related to the development of its activity. 

 

3. Analysis of the information and reports submitted by SAI Muntenia Invest S.A. 

 

Through proper exercise of its powers, the S.R.C. aimed at ensuring that the interests of SIF 

Muntenia SA shareholders are observed in accordance with the management program 

approved in the S.G.O.M. dated 23 April 2020. In this regard the S.R.C. acknowledged the 

quarterly reports prepared according to the applicable legal regulations, analyzed and debated 

the monthly information of the administrator, SAI Muntenia Invest S.A., regarding the 

implementation of the management program, the calculation of the monthly net assets, the 

calculation of the management fee and the preparation of the quarterly / half-yearly / annual 

financial statements. 

We specify that the mentioned items reflect the operations that the administrator carried out 

without prior consultation of the S.R.C., that did not examine, did not recommend and did not 

participate in their substantiation or implementation. Subsequent receipt of this information 

does not constitute an approval or ratification of these operations by the S.R.C. Additionally, 

the S.R.C. received and analyzed: 

 The individual financial statements as at 31.12.2019 prepared according to Norm 

39/2015 of ASF; 

 Report of the administrator SAI Muntenia Invest SA for the financial year 2019; 

 The monthly execution of the revenue and expenditure budget of SIF Muntenia; 

 Information on market operations according to art. 17 lit. (g) of the Management 

Agreement; 



 Information on significant changes in the structure of the Board of Directors and the 

executive management of SAI Muntenia Invest SA; 

 Internal audit reports prepared by MZ Finance Advisory and Assurance SRL, the 

internal auditor of SIF Muntenia SA regarding the review and evaluation of changes 

to the relevant internal procedures of the risk management department, monitoring the 

risk profile of SIF Muntenia SA for 2019 and evaluation of the operational risk 

monitoring; 

 The situation of the cour of law suits pending before the courts in different stages in 

which SIF Muntenia SA is a party; 

 Analysis on the effect / impact of COVID-19 in the budgeted revenues for 2020 

according to the SGOM of 23 April 2020. 

We mention that SAI Muntenia Invest promptly responded to all requests of the S.R.C. so 

that at the date of this Report we can conclude that all requests or recommendations of the 

S.R.C. made in 2020 were carried out by the administrator. 

 

4. Corporate events 

 

The Shareholders General Extraordinary Meeting of 11.03.2020 decided on several elements 

of importance for the future of SIF Muntenia SA and its good management. 

In this sense we mention: 

- Change of the registered office of the company SIF Muntenia SA in 46-47 Serghei 

Vasilievici Rahmaninov street; 

- Updating the articles of incorporation for its harmonization with the provisions of Law 

243/2019 on the regulation of alternative investment funds regarding the elimination of the 

holding limit of 5% of the company's share capital; 

- Reduction of the share capital with the number of shares redeemed through the redemption 

program approved by the SGEM Resolution of 22 April 2019. 

By Authorization no. 59 / 30.04.2020, the Financial Supervision Authority authorized the 

changes in the Articles of insorporation of the Company according to the SGEM Resolution 

of 11.3.2020, respectively the change of the registered office and the elimination of the 

provisions regarding the holding limit of 5% of the share capital. 



The Shareholders General Ordinary Meeting of 23.04.2020 approved the annual financial 

statements of SIF Muntenia S.A. for the financial year 2019 based on the discussions and 

reports presented by the administrator of SAI Muntenia Invest S.A., the financial auditor 

KPMG Audit SRL and the Shareholders' Representatives Council (SRC). The Management 

Program of SIF Muntenia S.A. was also approved and the Budget of revenues and 

expenditures for the financial year 2020 according to the proposals of the administrator of 

SIF Muntenia SA. At the same time, the appointment of SAI Muntenia Invest SA as sole 

administrator of SIF Muntenia SA was approved for a period of four years starting with the 

date of approval by the Shareholders General Ordinary Meeting, as well as the Management 

Contract concluded between SIF Muntenia and SAI Muntenia Invest SA. 

The Shareholders General Extraordinary Meeting of 23.04.2020 approved running a Program 

for the redemption of its own shares. The maximum number of shares to be repurchased 

amounts to 20,645,201 shares at a maximum price of 2.03 lei / share and with a maximum 

period of 18 months from the date of publication of the decision in the Official Gazette. 

The Financial Supervisory Authority approved on 22.07.2020, by the FSA Approval no. 165, 

the management contract concluded between SIF Muntenia and SAI Muntenia Invest SA 

based on the SIF Muntenia’s SGOM Resolution of 23.04.2020. 

The Shareholders General Extraordinary Meeting of 03.07.2020 approved the amendment of 

the Articles of Incorporation of the company, in order to correlate it with the provisions of 

Law no. 243/2019 on the regulation of alternative investment funds and for amending and 

supplementing some normative acts. 

 

5. SIF Muntenia’s financial results for 2020 

 

At the end of 2020, SIF Muntenia realized a net loss amounting to 25.86 million lei compared 

to the profit registered in the previous year, profit in the amount of 111.2 million lei. This 

aspect is reflected in the way of recording financial assets at fair value through profit or loss, 

a loss that registered approx. 62.55 million lei, a figure recognized as a result of the 

unfavorable evolution of the fair value of the financial assets thus recognized independently 

of the company's management. The value of total assets remained almost constant despite the 

challenges of 2020. Thus, they remained at 1.618 billion lei on 31.12.2020, decreasing by 

3.7% compared to the value recorded on 31.12.2019. Cash and cash equivalents improved 



year on year, amounting to an increase of over 13 million lei, while observing the liquidity 

strategy of SIF Muntenia's portfolio. The company's revenues for 2020 register 82% of the 

budgeted value, the dividend revenues registering a decrease from 60 million lei as estimated 

to 49.3 million lei achieved. Given the uncertainty induced by the COVID-19 pandemic, the 

companies in the SIF Muntenia’s portfolio that have a well-implemented dividend policy had 

a more cautious attitude, which translated into lower distribution rates or, due to the 

prudential recommendations of the authorities to certain economic sectors, it was even 

ordered not to distribute dividends. Total expenditures decreased compared to the same 

period of the previous year, the level obtained being 87% of the budgeted value. The 

company continued its strategy of investing in listed companies. Blue chips such as Banca 

Transilvania SA, OMV Petrom SA and Biofarm SA were selected. The divestment from 

companies that comply with the directions of action in the management of the sub-portfolio 

of shares, mentioned in the Company's Management Program for 2020, respectively the 

continuation of the reduction of the atomization of the portfolio corroborated with the 

accelerated sale of very small stakes and/or those that do not offer dividends and the 

reduction of the number and share of companies with a residual character and which do not 

have growth potential (exit from companies such as Geomin SA, Semrom Transilvania SA, 

Salsi SA, and others). The restructuring of the portfolio resulted in holding 125 companies at 

the end of 2020, as compared to 131 at the beginning of the year. 

At the end of 2020, we conclude that SAI Muntenia Invest managed SIF Muntenia in 

accordance with the established strategic objectives. 

 

6. Conclusions and recommendations of the S.R.C. addressed to the administrator of 

SAI Muntenia Invest SA. 

 

In relation to the activities and discussions between the S.R.C. and the administrator, SAI 

Muntenia Invest SA, in 2020 there was emphasized the observance of the prudential rules 

provided in the applicable legislation in accordance with the objectives assumed by the 

administrator through the administration and risk management program of SIF Muntenia 

SA’s assets cumulated with the recommendation for an increased attention to risk factors that 

may arise due to the uncertainty created by the pandemic. 

The S.R.C. maintains the request addressed to the administrator regarding the obligation to 

adopt a permanent vigilance in the management of the financial assets of SIF Muntenia in 

order to preserve the integrity of SIF Muntenia’s equity by: 



- making financial investments, in order to maximize the value of its own shares, in 

accordance with the regulations in force; 

- managing the investment portfolio and exercising all the rights associated with the 

instruments in which it invests; 

- proper monitoring and management of risks. 

 

This report of the Shareholders Representatives Council of Societatea de Investiții Financiare 

Muntenia S.A.  is addressed exclusively to the shareholders of SIF Muntenia SA and to be 

presented at the Shareholders General Ordinary Meeting of SIF Muntenia SA on 28/29 April 

2021. 

 

 

President of the Shareholders Representatives Council, 

Ștefan Dragoș GIOGA 

 


