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GENERAL INFORMATION 

 

 
Denomination of the issuing company Societatea de Investiții Financiare Muntenia S.A. 

Headquarter 
46-48 Serghei Vasilievici Rahmaninov St., ground floor, room 2, district 

2, code 020199, Bucharest, Romania 

Sole registration code  3168735 

Trade Registry registration number J40/27499/1992 

LEI Code  2549007DHG4WLBMAAO98 

FSA Register Number PJR09SIIR/400005 

Share capital 

78,464,520.10 lei – subscribed and paid up share capital 

784,645,201 – outstanding shares 

0.1 lei – face value 

Characteristics of the shares Common, nominative, indivisible, dematerialized 

Regulated market on which the issued 

securities are traded 
Bucharest Stock Exchange, Main segment, Premium, SIF4 symbol 

Main object of activity 

- making financial investments, in order to maxime the value of its own 

shares, according with the regulations in force; 

- managing the investment portofolio and exercising all rights associated 

with the instruments in which it is invested;  

- risk management; 

- other ancilliary and adjacent; according wih the regulations in force. 

NACE Code 6499- Other financial service activities, except insurance and 

pension funding n.e.c. 

Shareholding structure 100% private 

Free - float 100% 

Depositary and custodian services BRD Groupe Societe Generale 

Share and shareholders evidence Depozitarul Central S.A.  

Financial auditor KPMG Audit S.R.L. 

Contact 
46-48 Serghei Vasilievici Rahmaninov St., ground floor, room 2, district 

2, code 020199, Bucharest, Romania 

 Tel: +40 213 873 210 

Fax: +40 213 873 209 

www.sifmuntenia.ro  

e-mail: sai@munteniainvest.ro 

 

 

 

 

 

 

This report is a translation from its Romanian version. In case of any difference between the Romanian and the English versions, the Romanian 

version shall prevail 
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1 GENERAL INFORMATION 

SIF Muntenia SA (the Company) is a legal Romanian entity, established as a joint stock company with entirely private 
capital. The operation of the company is regulated by the provisions of the ordinary Romanian laws and of those with 

special character, applicable to financial investment companies, as well as by the provisions of its Articles of 

Incorporation.  

The Company is a collective investment undertaking operating in Romania according with the provisions of the 

Companies Law no. 31/1990, Law no. 297/2004 on the capital market, Law no. 74/2015 on the managers of altenative 

investment funds and Law no. 24/2014 on issuers of financial instruments and market operations. The Company’s 

depositary is BRD Groupe Societe Generale S.A. (the Depositary). 

During the third quarter of the year 2020 there were no reorganizations, mergers or divisions of the Company. 

The acquisitions and disposals of assets carried out by the Company, in the third quarter of 2020, refer to the 

transactions of sale and purchase of financial securities. Details regarding these trasactions are presented in the third 

chapter of this Report. 

During the period ended on September 30, 2020, the Company continued to meet the conditions for an investment 

entity. There were no changes of the classification criteria as an investment entity. 

In pursuing the Company’s investment policy, SAI Muntenia Invest SA (the Manager), does not carry out financing 

operations through financial instruments (SFT - securities financing transaction) nor does it use total return swap 

instruments, as defined by the Regulation (EU) 2015/2365 of the European Parliament and of the Council of 25 

November 2015 on transparency of securities financing transactions and of reuse and amending Regulation (EU) No 

648/2012. 
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2 SIGNIFICANT EVENTS DURING THE FIRST 9 MONTH OF 2020 

INTERNATIONAL ECONOMICAL FRAMEWORK 

The global economy is trying to recover from The Great Lockdown in April this year1. But with the COVID-19 

pandemics continuing to spread and the number of cases reaches new maximum, many countries have slowed down 

restrictions and some are reinstated partial lockdowns to protect the population.  

Global growth is projected at -4.4% in 2020, a less severe contraction than forecast in June this year. The revision 

reflects better-than-anticipated second quarter GDP outturns, mostly in advanced economies, where activity began to 

improve sooner than expected.  

The uncertainty surrounding the baseline projection is unusually large. The forecast rests on public health and economic 

factors that are inherently difficult to predict. A first source of uncertainty relates to tge path of the pandemic, the public 

health sector and the associated domestic activity disruptions, especially the sectors where contact in necessary, even 

imperative. Another source of uncertainty is the soft demand, both in tourism and many others fields of activity. The 

third set of factors comprises financial markets sentiment and its implications for global capital flows. 

NATIONAL ECONOMICAL FRAMEWORK 

The Report on the budget execution for the third quarter of 2020, published by the Ministry of Public Finance, shows 

that the general consolidated budget registered a deficit of 22.12 billion lei, respectively 2.09% of GDP. The registered 

deficit is below the forecasted one, respectively 26.96 billion lei (2.55% of GDP). 

The widening of the budget deficit was caused by the measures taken up to the date of this report, namely the 

postponement of the payment of tax obligations by economic agents, the bonuses granted for the due payment of taxes, 

the increase of value added tax refunds to support liquidity in the sector. as well as the exceptional payments generated 

by the COVID-19 epidemic. 

In the monetary policy meeting of the Board of Directors of the National Bank of Romania (NBR) on August 5, 2020 it 

was decided unanimously, to cut the monetary policy rate to 1.50 % from 1.75 %; moreover, it decided to lower the 

deposit facility rate to 1.00 % from 1.25 % and the lending (Lombard) facility rate to 2.00 %from 2.25 %. NBR 

provided significant liquidity via bilateral repo operations and purchases of leu-denominated government securities on 

the secondary market, in the context of a sizeable liquidity deficit on the monetary market. 

According to the data presented by the National Commission for Strategy and Forecast, in the material Projection of the 

Main Macroeconomic Indicators, summer forecast, the contribution to the real GDP growth for 2020 was revised, with 

a decrease of all component branches, except the construction branch, whose contribution appreciated from -0.1 pp to 

+0.4 pp (GDP was revised from -1.9 pp to -3.8 pp). The chart below shows the contribution of the branches to real GDP 

growth.2 

Chart no.2.1. Contributions to real GDP growth 

 

  2019 2020 2021 

GROSS DOMESTIC PRODUCT (%) 4.1 -3.8 4.9 

 

1 World Economic Outlook, International Monetary Fund, October 2020 
2 the year 2019 was included in the projection to observe the evolution of the branches 



SIF Muntenia S.A.’s quarterly report 

September 30, 2020 

3 

The main factors with an unfavorable impact on the domestic economy are the evolution and management of the 

economic and health crisis, the evolution of macroeconomic indicators, fiscal-budgetary policies and the evolution of 

international financial markets. 

CAPITAL MARKET 

The Bucharest Stock Exchange (BSE) is lauching the first project ESG (Environmental, Social, Governance), on the 

local capital market, which aims to provide quality ESG informations to listed companies, in partnership with 

Sustainalytics. 

Sustainalytics ESG risk ratings are designed to help the investors to identify and to understand the companies’ material 

risks which they own and how those risk may affect the companies’ performance. The ratings measures the sector-

specific risks of the companies and asses their management. The ratings are comparable between different industries 
and provide a quantitative dimension of the level of risk to which companies are exposed. Risk ratings fall into 5 

categories: negligible, low, medium, high and severe. 

The ESG standards are a set of rules that investors take into consideration in the investment process. These consists of 

three components: Environment – the impact on the environment resulting from the company’s activity; Social – the 

company’s relationship with the stakeholders; Corporate Governence – respecting the corporate governence’s rules. 

Starting with September 21, 2020, the Romania’s capital market is include in Emerging Markets of the indices of global 

index provider FTSE Russell. This event allows the foreign investment funds to invest in companies listed on BSE, 

which was impossible prior to this event, in view of the restrictions generated by the status of Border Market. Two 

Romanian companies, Banca Transilvania (TLV) and Nuclearelectrica (SNN) have met the criteria to be included in the 

All-Cap indices dedicated to Emerging Markets, according to the global index provider FTSE Russel’s classification. 

The contribution of these two companies was decisive for the entire market’s upgrade, because the promotion took into 

account the presence of the companies in the indices.3 

The chart below shows the evolution of the market (shares), on the main segment, in the first 9 months of the 2020. 

Chart no. 2.2. Evolution of trades with shares during the first 9 month of 2020  

 

Source: BSE extracted data, processed by SAI Muntenia Invest 

  

 

3 the data are taken from the BSE website, Press Releases section 
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3 EVENTS REGARDING THE COMPANY'S ACTIVITY IN THE 

THIRD QUARTER OF 2020 

ALIGNMENT WITH THE AIF LEGISLATION 

The management of the Company’s Manager has taken all necessary measures to align with the new legislative 
framework on the operation of the Company, namely Law 243/2019 on the regulation of alternative investment funds 

and to amend and supplement certain regulations. The documents underlying the Company's approval as an alternative 

investment fund for retail investors (AIFRI), are under authorization by the FSA at the date of publication of this report. 

The Company's shareholders and potential investors will be informed, through the BSE and the website, respectively 

www.sifmuntenia.ro, about the new documentation on the operation of the Company according to Law 243/2019 on the 

regulation of alternative investment funds and for amending and supplementing certain legislation. 

NOMINATION AND REMUNERATION COMITTE 

In the meeting of the Board of Directors of the Company's Manager held on July 22, 2020, the completion of the 

attributions of the Remuneration Committee and rename it as the Nomination and Remuneration Committee were 

approved. The composition of this committee remains unchanged, namely Mrs. Dorina Teodora Mihailescu - President; 

Mr. Adrian Simionescu – Member. 

APPROVAL BY THE FINANCIAL SUPERVISORY AUTHORITY OF THE MANAGEMENT CONTRACT 

CONCLUDED BETWEEN THE COMPANY AND THE MANAGER 

Financial Supervisory Authority, by Opinion no. 165 / 22.07.2020, approved the Management Contract concluded 

between the Company and its Manager, SAI Muntenia Invest S.A., based on the Decisions of the Company’s OSGM 

no. 9, no. 10 and no. 11 from April 23, 2020. 

AUTHORIZATION TO AMEND THE COMPANY’S ARTICLES OF INCORPORATION 

By Authorization no. 126 / 29.07.2020, the Financial Supervisory Authority authorized the changes in the Company’s 
Articles of Incorporation, as a result of the decrease of the share capital from 80,703,651.50 lei to 78,464,520.10 lei, in 

accordance with the decision of the Extraordinary General Meeting of Shareholders no.4 / 11.03.2020. 

THE OPERATION OF THE DECREASE OF THE COMPANY’S SHARE CAPITAL 

The Financial Supervisory Authority issued the Certificate no. AC–400-5/19.08.2020 for the registration of the decrease 

of the Company’s share capital, as a result of the EGSM Decision from March 11, 2020. The share capital decreased 

from 80,703,651.5 lei to 78,464,520.10 lei, respectively from 807,036,515 shares to 784,645,201 shares, with a face 

value of 0.1 lei / share. 
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4 ACTIVITY ANALYSIS 

The main strategic objectives for the year 2020, according to the Management Program approved by the OGSM from 

April 23, 2020 are: 

➢ Continue the portofolio restructuring process and its efficient management, so as to ensure a long-term sustainable 

growth 

➢ Continue the investment process, focusing on investements in Romania and listed shares.  

The main benchmarks, from an operational and financial point of view, of the evolution of the asset / share price of the 

Company, during September 2019 – September 2020, are presented below: 

in lei Q3 2020 20194 Q3 2019 

Value of total certified asset (TA) 1,553,596,236 1,699,817,678 1,644,681,914 

Net asset value (NAV) 1,487,511,205 1,593,627,487 1,558,453,541 

Net asset value per share (NAV per SHARE) 1.8958 2.0310 1.9862 

Table n0. 3.1. Evolution of the certified asset 

On September 30, 2020, the value of the total certified asset decreased by 8.6% compared to the one registered at the 

end of the previous year and by 5.5% compared to September 30, 2020. NAV decreased by 6,7% compared with 

December 31, 2019 and with the similar period of the previous year by 4.6%. 

in lei Q3 2020 2019 Q3 2019 

Closing price end of the period 0.730 0.844 0.738 

Market capitalisation (in million lei) 572.79 662.24 579.07 

Net asset discount  61.5% 58.4% 62.8% 

Tabel nr. 3.2. SIF4 share’s evolution 

The closing price of the Company’s shares decreased by 13.5% in the third quarter of 2020 compared to the end of 2019 

and compared to September 30, 2019 it did not undergo significant changes. The transactions liquidity with the SIF4 

shares was maintained at low values - the total trading value of the Company's shares in the thrid quarter of 2020 was 

9.01 millions lei, trading shares representing 1.55% of the number of issued and traded shares at September 30, 2020. 

in lei Q3 2020 2019 Q3 2019 

Total assets 1,563,860,796 1,680,216,426 1,598,727,542 

Total liabilities 66,085,030 106,190,192 86,227,011 

Equity 1,497,775,766 1,574,026,234 1,512,500,531 

Gross loss / Gross profit (23,970,980) 120,402,878 81,988,110 

Tabel nr. 3.3. Financial results 

The total accounting asset and the total liabilities registered, on September 30, 2020, a decrease of 6.9% and 37.8%, 

respectively, compared to those at the end of 2019. The equity decreased by 4.8%, respectively 76.25 million lei, 

compared to 31.12.20195. 

  

 

4 represents the restated asset for December 31, 2019, certified by the depositary on April 01, 2020 
5 details in the Notes to the Interim Financial Statements as of September 30, 2020 
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ASSET ALLOCATION 

The investments made by the Company were in line with those permitted by the legislation in force, incident to the 

Romanian capital market. The Company's portfolio is within the applicable legal limits and within the indicative limits, 

defined by the Company's target portfolio, approved by the Management Program for 2020. 

Chart no. 3.1. Target portfolio for 2020, according to the Management Program 

 

Chart no. 3.2. Asset allocation, September 30, 2020 compared to December 31, 2019 

  

The main subportofolios6 that make up the Company's portfolio are presented below, in value and percentage of total 

assets. 

in LEI / % T3 2020 2019 T3 2019 

Listed shares 1,018,959,668 65.6% 1,121,947,025 66.0% 1,096,532,245 66.7% 

Unlisted shares 209,512,303 13.5% 218,431,970 12.9% 205,761,103 12.5% 

Listed bonds 86,416,082 5.6% 85,144,957 5.0% 83,433,986 5.1% 

Unlisted bonds - - 6,676,271 0.4% 7,737,939 0.5% 

Cash available 7,128,693 0.4% 2,034,533 0.1% 1,991,768 0.1% 

Bank deposits  49,363,772 3.2% 48,818,682 2.9% 53,125,437 3.2% 

Fund units 178,446,471 11.5% 212,251,041 12.5% 189,293,215 11.5% 

Other assets 3,769,247 0.2% 4,513,199 0.2% 6,806,221 0.4% 

TOTAL ASSET 1,553,596,236 100% 1,699,817,678 100% 1,644,681,914 100% 

Table no. 3.4. SIF Muntenia portfolio (value/percentage comparison) 

 

6 detailed statement of SIF Muntenia investments as of 30 September 2020, prepared in accordance with Annex 17 of Regulation no. 
15/2004, is annexed to this report 

SHARES

70- 85%

Listed on regulated capital 
markets

Listed on alternative trading 
systems

Unlisted companies

LIQUID ASSETS

1 - 10%

Cash, bank deposits

OTHER SUB-PORTFOLIOS

<25%

UCITS/UCI/AIF units

Bonds

Other financial instruments
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Portofolio liquidity7 was within the limits required by a prudent liquidity risk management and within the limits of the 

Company's target portfolio (it was within the range of 2.8% - 3.6% during the reporting period). 

TOTAL ASSET AND CERTIFIED NET ASSET 

The monthly values of the net assets were published on the website www.sifmuntenia.ro and reported according to the 

legal provisions to the F.S.A. - Sector of Financial Instruments and Services and to the BSE, not later than 15 calendar 

days from the end of the reporting month. The rules regarding the valuation methods of the assets in the Company's 

portfolio are presented on the Company's website8. Changes to the valuation rules are communicated to investors and 

the F.S.A., in accordance with the regulations in force. 

in lei Q3 2020 2019 Q3 2019 

Total certified asset 1,553,596,236 1,699,817,678 1,644,681,914 

Total liabilities 66,085,030 106,190,192 86,228,373 
Net asset  1,487,511,205 1,593,627,487 1,558,453,541 

Net asset per share 1.8958 2.0310 1.9862 

    

ECB EUR exchange rate 4.8725 4.7830 4.7496 

Total certified asset (EUR) 318,849,920 355,387,347 346,277,984 

Net certified asset (EUR) 305,287,061 333,185,759 328,123,114 

Table nr. 3.5. Total asset and Net asset (value comparison) 

 

 

 

The chart below shows the evolution of the certified net assets between September 2019 and September 2020. 

Chart no. 3.3. NAV evolution during September 2019 – September 2020 (mn. Lei) 

 

 

  

 

7 (liquidity+bank deposits) / TA 
8 https://www.sifmuntenia.ro/en/investments/net-asset-value/rules-applied-nav-calculation/ 
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4.1 SHARES SUB-PORTFOLIO 

Investments in shares, especially those in shares listed on organized markets and alternative trading systems, remained 

the most important, both in terms of value and income in the Company's portfolio. 

The administration of this sub-portfolio aims at achieving the objectives presented in the Management Program 

approved for 2020, within the current economic conditions. 

  Q3 2020 2019 Q3 2019 Q3 2020/ 2019 Q3 2020/T3 2019 

in lei    value9  % value10  % 

Listed shares 1,018,959,668 1,121,947,025 1,096,532,245 -103.0 -9.2% -77.6 -7.1% 

   - BSE 780,272,365 855,305,528 786,494,600 -75.0 -8.8% -6.2 -0.8% 

   - ATS 238,687,303 266,641,497 310,037,645 -28.0 -10.5% -71.4 -23.0% 

Unlisted shares 209,512,303 218,431,970 205,761,103 -8.9 -4.1% 3.8 1.8% 

TOTAL 1,228,471,971 1,340,378,995 1,302,293,348 -111.9 -8.35% -73.8 -5.67% 

Table no. 3.6. Evolution of shares sub-portfolio value on its main components 

Trends manifested in the shares sub-portfolio comparing the end of the third quarter of 2020 with the end of 2019 were 

the following:  

- The value of listed shares decreased by 9.2%, compared to the value recorded at the end of 2019, mainly due to the 

decrease in the values of listed shares in the portfolio11. 

- The value of unlisted shares decreased by 4.1% compared with the end of 2019, this is mainly due to the results 

reported by issuers for the end of the first half of 2020. 

TRADING AND OTHER EVENTS IN THE SHARES SUB-PORTFOLIO 

În trimestrul III 2020 au fost înregistrate următoarele operațiuni privind subportofoliul acțiuni: 

- Listed shares worth 6.97 million lei were sold (BRD - Groupe Societe Generale S.A., OMV Petrom S.A., Spit 

Bucovina S.A.12); 

- Listed shares worth 0.59 million lei were purchased from OMV Petrom S.A.; 

- The package of shares held in the unlisted company Geomin S.A. was sold, representing 4.56% of the share capital 

of the entity, with a value of 0.24 million lei. This exit respects the directions of action in the management of the 

sub-portfolio of shares, mentioned in the Company's Management Program for 2020, respectively further reduction 

of the degree of atomization of the portfolio corroborated with the accelerated sale of very small and / or non-

dividend shares and reduction of number and the share of companies with a residual nature and which do not have 

growth potential; 
- There was an increase in the share capital of Teraplast Bistrița S.A., free of charge, achieved by increasing the 

number of shares, an increase in which the Company received a number of 1,251,843 free shares; 

- dividends of 15.61 million lei were collected from the companies in the portfolio. 

STRUCTURE ON SECTORS OF ACTIVITY 

Chart no. 3.4. Main sectors of activity - shares (% in shares sub-portfolio, 126 issuers) 

 

As it can be seen in the adjacent chart, the shares in 

the financial-banking category hold the largest share 

in the Company's equity sub-portfolio. 

 

9,10 the values are presented in million lei 
10  

11 downward trends in capital markets are mainly due to the current economic situation 
12 the sale of the entire package of SPTU shares is part of the priority strategic objectives for 2020, namely the continuation of the 
portfolio restructuring process and its efficient management. 
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TOP 10 PARTICIPATIONS IN THE COMPANY'S PORTFOLIO 

The first 10 participations, with a total value of 913.21 million lei, represent a share of 58.78% in the total certified asset 

of the Company, as of 30 September 2020. 

 I II III IV V 

1. Banca Transilvania S.A. Financial-banking  324.62   20.89  2.63 

2. Biofarm S.A. Pharmaceutical industry  203.29   13.09  51.58 

3. CI-CO S.A. Real estate, lease  73.75   4.75  97.34 

4. BRD – Groupe Societe Generale Financial-banking  71.52   4.60  0.79 

5. SIF Banat-Crișana Other financial intermediation  53.30   3.43  4.98 

6. Firos S.A. Construction materials industry  46.28   2.98  99.69 

7. Romaero S.A. Manufacture of aircraft and spacecraft  40.69   2.62  23.24 

8. SIF Oltenia Other financial intermediation  33.93   2.18  3.33 

9. S.N.G.N. Romgaz-S.A. Energy - utilities  33.07   2.13  0.30 

10. ICPE S.A. Research  32.76   2.11  50.32 

 TOTAL  913.21 58.78  
Table no. 3.7. Top 10 shares participations on September 30,2020 

Legend  

I- Denomination IV- % in the total asset of the Company 

II- Filed of activity V- % of the company’s share capital held by the Company 

III- Value of the participations, in million lei, certified by the Depositary  

CONTROLLED COMPANIES / SUBSIDIARIES 

Considering the meanings presented under Law no. 24/2017 on issuers of financial instruments and market operations, 

regarding the notions of "group13", "parent company14" and "subsidiaries15", we inform that the company holds in its 
portfolio, on 30.09.2020, participations representing 50% and over 50% of the share capital of some issuers, at a 

number of 15 companies, all of which being operational. 

Subsidiaries are analytically monitored, constantly aiming to increase their fair value by taking immediate action, 

especially in case of non-compliance with the indicators from the budgets of revenues and expenses approved by the 

S.G.A. The evolution of the subsidiaries is constantly monitored, both in terms of result and position in the market in 

which they operate, so that fair value does not have negative influences on the annual result registered by the Company. 

The influence of the fair value of the subsidiaries on the result obtained on 30.09.2020 is presented in Note 8 to the 

Interim Financial Statements of the Company on 30.09.2020. 

All controlled16 companies are based in Romania. For them, the Company’s holding percentage in the share capital of 

the company is not different from the percentage of the number of votes held. 

On 30.09 2020 the net asset value of these companies, certified by the Depositary, was 518.55 million lei (30.09.2019: 

471.00 million lei17), and the percentage of the total assets of the Company was 33.38% (30.09.2019: 28.65%). 

From the 15 branches: 

• Two subsidiaries are listed on the Bucharest Stock Exchange: Biofarm S.A. (BIO), Casa de Bucovina Club de 

Munte S.A. (BCM); 

 

13 a parent company and all its subsidiaries (art. 2, para. (1), point 12 of Law 24/2017) 
14 company that controls one or more subsidiaries (art. 2, para. (1), point 40 of Law 24/2017) 
15 entity defined according to the provisions of art. 3 para. (1) point 25 of Law no. 126/2018 on the markets in financial 

instruments (art. 2, para. (1), point 9 of Law 24/2017), respectively entity controlled by a parent company, including 

any subsidiary of the parent company that manages them, including any subsidiary of a subsidiary of the parent 

company that runs them 
16 means the relationship between a parent company and a subsidiary, in all cases provided in art. 22 para. (1) and (2) of 

Directive 2013/34 / EU or a similar relationship between any natural or legal person and a company, any subsidiary of a 
subsidiary also being considered as a subsidiary of the parent company which runs them ( Article 3, para. (1), point 39 

(b) of Law 126/2018 on markets in financial instruments) 
17 mainly, the difference as to the same period of the previous year is given by the fact that ICPE S.A. became a subsidiary of the 
Company on 11/28/2019, following the completion of the share capital increase operation. 
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• Six subsidiaries are listed on AERO, the alternative trading system of the BSE: Bucur S.A. (BUCV), CI-CO S.A. 

(CICO), Mindo S.A. (MINO), Germina Agribusiness S.A. (SEOM), Semrom Oltenia S.A. (SEOL), Unisem S.A. 

(UNISEM); 

• Seven subsidiaries do not have shares listed on an organized capital market or an alternative trading system: Firos 

S.A., Fondul Român de Garantare a Creditelor pentru Întreprinzătorii Privați - IFN S.A., Gecsatherm S.A., 

Muntenia Medical Competences S.A., Voluthema Property Developer S.A., Avicola București S.A, ICPE S.A.; 

 
 I II, III IV V 

1. Biofarm S.A.  
Manufacture of pharmaceutical 

preparations 
203.29  13.09   51.58  

2. CI-CO S.A.  
Renting and operating of own or 

leased real estate 
73.75  4.75   97.34  

3. Firos S.A.  Production of mortars 46.28  2.98   99.69  

4. ICPE S.A. Research 32.76  2.11   50.32  

5. Muntenia Medical Competences S.A. Specialized healthcare activities 30.63  1.97   99.76  

6. Voluthema Property Developer S.A. 
Renting and operating of own or 

leased real estate 
23.39  1.51   99.97  

7. Bucur S.A.  
Other retail sale in non-specialised 

stores 
21.74  1.40   67.98  

8. Germina Agribusiness S.A. 
Wholesale of grain, unmanufactured 

tobacco, seeds and animal feeds 
20.09  1.29   90.68  

9. Avicola București S.A. Poultry 19.61  1.26   99.40  

10. 
Fondul roman de garantare a creditelor 

pentru întreprinzătorii privați - IFN S.A. 
Other lending activities 10.31  0.66   54.59  

11. Unisem S.A.  
Wholesale of grain, unmanufactured 

tobacco, seeds and animal feeds 
9.96  0.64   76.91  

12. Casa de Bucovina-Club de Munte S.A. 
Hotels and other similar 

accommodation facilities 
8.88  0.57   67.17  

13. Gecsatherm S.A. Manufacture of fiber glass 7.08  0.46   50.00  

14. Semrom Oltenia S.A.  
Wholesale of grain, unmanufactured 

tobacco, seeds and animal feeds 
5.93  0.38   88.49  

15. Mindo S.A.  Production of mortars 4.85  0.31   98.02  
 TOTAL  518.55 33.38  

Table no. 3.8. List of subsidiaries and their certified net asset value at 30.09.2020 

Legendă  

I- Denomination IV- % in the total asset of the Company 

II- Field of activity V- % of the company’s share capital held by the Company 

III- Value of the participations, in million lei, certified by the Depositary  

TRANSACTIONS WITH AFFILIATES 

There were no related party transactions during the period under review.  
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4.2 OTHER SUB-PORTFOLIO 

Chart no. 3.5. Value evolution of other SIF Muntenia sub-portfolios during the last year (mn. lei) 

 

BANK DEPOSITS 

Chart no. 3.6. ROBID 1M (maximum 2.92%, minimum 1.85%) compared to monthly average interest rate of the Company’s deposits 

 

Sursa: data extracted from the NBR website, Statistics section, processed by SAI Muntenia Invest 

During the period ending on September 30, 2020, the average interest rate on deposits made by the Company was 

higher than ROBID 1M. At the end of the third quarter, the Company held, at present value, 49.36 million lei in bank 

deposits, representing 3.18% of the total certified assets. The credit institutions where these deposits are made are part 

of well-funded groups, both at national and European level. 

BONDS 

During the analysed period, coupons were received for the bonds issued by: 

- Medimfarm S.A. – 5.71 millions lei (matured); 

- Opus - Chartered Issuances S.A – 1.59 milioane lei (328.200 EUR). 

There were no bond purchases during the reported period.  

In the third quarter of 2020, two amendments were signed, for the extention of the maturity of OPUS bonds. The table 

below shows the change. 

ISIN Bond Initial maturity Maturity according to the amendment 

DE000A185GT6 03.09.2020 05.09.2022  

DE000A17LGN6 24.09.2020 26.09.2022 

Table no. 3.9. Maturity of bonds issued by Opus Chartered Issuances 

FUND UNITS 

During the third quarter of 2020 no additions or redemptions were made. 
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5 RISK MANAGEMENT 

Risk management represents all activities that aim at identifying, quantifying, monitoring and controlling risks so as to 
ensure compliance with the principles of general risk policy. The Company’s Risk Management System includes a set 

of analysis, diversification diagrams of exposures of the financial instruments in the portfolio together with the 

identification and evaluation of financial risks as well as proposals for diminishing the effects of the risks related to the 

Company’s investment and general activity. 

The Company's Administrator has implemented, in its organizational structure, the permanent risk management 

function, which also covers the risk management for the Company. In this structure there are implemented procedures 

that guide the risk management activity, in order to identify, evaluate, manage and properly monitor all relevant risks, in 

accordance with the provisions of art. 30-37 of the Commission Delegated Regulation (EU) No 231/2013 of 19 

December 2012 supplementing Directive 2011/61/EU of  the European Parliament and of the Council with  regard  to 

exemptions, general operating  conditions, depositaries, leverage, transparency and supervision. 

RISKS WITH MAJOR IMPLICATIONS  

During the third quarter of 2020, the crisis triggered by the evolution of the SARS-CoV-2 virus continued to involve 
major economic and social risks. The COVID-19 pandemic had and still has major effects, this event being included in 

the category of non-financial operational risks in the chapter Civil disasters. 

The Company's manager has taken the necessary measures in order to adapt to the current situation and the continuity of 

the activity. Decisions have been made regarding: 

- compliance by employees with preventive measures, so that the activity is not affected by the current situation 

regarding COVID-19; sanitation and disinfection measures, social distancing, obligation to wear a mask, isolation 

at home, in case of suspicious cases; 

- periodic testing of employees. 

SIGNIFICANT RISKS  

The risk management policy is based on a system of limits used to monitor and control risks.The risk profile did not 

change during the reporting period. The negative evolution registered at the level of the quotations of the shares in the 

portfolio did not lead to exceeding the risk limits. 

During the third quarter of 2020, the following categories of potential or existing risks, to which the Company is 

exposed, were analyzed and evaluated, including the impact that the SARS-CoV-2 pandemic has on the activity: 

1. Market risk 

Market risk is the risk of incurring losses on positions in the income statement, on and off the balance sheet, due to 

fluctuations in the prices at which the financial securities in the portfolio are traded. These fluctuations are attributed to 
changes in market variables: stock prices, changes in interest rates or changes in foreign exchange rates, which could 

change the value of the financial instruments held. 

For measuring and assessing market risks, is calculated an indicator that expresses the maximum potential loss, with a 

certain probability of error, expected in a certain period of time, starting from the premise that past price evolution will 

determine price behavior in the future (the VaR for the tradable sub-portfolio). The calculated VaR had a value of 

3.15% with a probability of 99%, placing the Company within the limits of the low risk level (2.01 - 4%),  

The foreign exchange risk being calculated as the sum of foreign currency assets related to the total assets of the 

Company, at the end of September 2020 it was 5.50. It falls within the limits of the average risk (4.01 - 6%) assumed by 

the Risk Profile. 

Interest rate risk (defined as the risk due to exposure to unfavorable interest rate fluctuations): the Company's bank 

deposits are interest-bearing assets, generally invested at short-term interest rates and are not exposed to a major risk of 

change. The Company does not use derivative financial instruments to hedge against interest rate fluctuations. 

2. Credit risk 

Exposure to credit institutions derives mainly from relationships with institutions where available cash is deposited. In 

order to manage this risk, the Company has chosen local credit institutions for depositing available cash, the financial 

soundness of which it monitors based on publicly available information. 

The exposure to credit risk related to fund units was achieved by applying the following measures: 

• Prior verification of the entities in which it invests, so as to ensure the existence of a sound and prudent 

investment strategy, correlated with the investment strategy of the Company; 

• Monitoring the return on funds, as well as the individual return on their most significant investments; 
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• Monitoring events that could indicate a decrease in the value of fund units, such as the decline of the market in 

which it invests or of a sector of activity that corresponds to a significant sub-portfolio. 

The exposure to credit risk related to equity securities is mainly due to the possibility of incapacity to meet due 

obligations, as a result of the loss-making of previous years, which completely exhausted equity. 

The Risk Department calculates two indicators, dividing the values of the Company's exposures into shares issued by 

listed (respectively unlisted) companies in the Company's portfolio that present a high level of bankruptcy risk, at the 

value of equity. Thus, both the exposure rate to the shares of listed companies with a high risk of bankruptcy and the 

exposure rate to the shares of unlisted companies with a high risk of bankruptcy fall within the limits set by the Risk 

Profile. 

Regarding the country risk of Romania (sovereign rating), at the date of this report, it is included in the last step of the 
category "recommended for investments" by all three main rating agencies (Moody's, Fitch and Standard & Poor's), but 

with " negative " perspective from each of them. The increase in spending on counteracting the effects of the pandemic 

or the decision to increase pensions in the public sector could be just some of the reasons for reducing Romania's 

sovereign rating to a level in the "not recommended for investments" category. 

3. Counterparty risk 

Counterparty risk is the risk that one of the parties to the contract will not fulfill its contractual obligations, leading to 
a loss for the other party; this risk arises in particular from OTC derivative transactions or financial instrument 

financing transactions. The company did not enter transactions with derivative financial instruments in the third quarter 

of 2020, as defined in Section C, points 4 to 10 of Annex I to Directive 2004/39 / EC, implemented by Articles 38 and 

39 of Regulation (EC) no. 1287/2006. 

At the same time, the possibility of insolvency of institutions providing services (such as asset custody) or situations in 

which transactions with shares / bonds issued by unlisted issuers on a regulated market or on an alternative trading 

system are executed is analyzed. According to the calculations performed, the results are in the area of the parameters 

set in the Risk Profile. The lack of a portfolio of derivatives or pending (undeclared) transactions places the Company in 

a very low risk area.  

4. Liquidity risk  

The general objective of liquidity risk management is to minimize the negative effects on profit, equity and portfolio, as 

a result of the Company's inability to meet its obligations upon maturity. The risk department monitors available cash 

and highly liquid assets against its short-term liabilities. The main liquidity calculation indicator is: “Liquid assets / 

Average monthly expenses”, which, on 30.09.2020, has a value of 19.31 which expresses the fact that the Company can 

fulfill its current obligations from the liquid assets it holds. This indicator falls within the very low risk level according 

to the Risk Profile, which means that the value of cash or cash equivalents represents at least five times the value of 

average monthly expenses. 

Another liquidity indicator pursued is the grouping of assets in the liquidity bands specified in the ESMA Guide 

869/2014 (118, 119), respectively the percentage in the portfolio, which can be liquidated in each of the specified 

liquidity periods. The calculations performed for 30.09.2020 for the Company's portfolio show that it falls within the 

level of average risk agreed by the Risk Profile. To limit / avoid liquidity risk, the Company adopts a prudent cash 

outflow policy. 

5. Operational risk 

Operational risk refers to losses caused either by the use of inadequate processes, internal systems or human resources, 

which cannot perform their function properly, or by external events and actions. Legal risk is also included in this 

category of risks. 

During the third quarter of 2020, the appearance and spread of the SARS-CoV-2 virus on the Romanian territory is 

considered a major element of operational risk, with important effects and implications, included in the chapter Civil 

disasters. Managing and counteracting the effects of this risk are highlighted in the first part of this chapter. 

6. Strategic risk 

Under the conditions analyzed above, due to the wide volatility of the capital market, there is the risk of non-fulfillment 

of the management plan according to the communications to investors, due to the non-realization of the dividend 

income expected when preparing the budget of revenues and expenses as well as to the negative influence registered 

from the decrease of investments valued at fair value through profit or loss. Macroeconomic influences can be reflected 

on the business of the companies in the Company's portfolio and implicitly on the investment activity. 
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7. Reputational risk 

The press releases of the Company are monitored daily (through the PR company and the portfolio managers), being 

communicated to the effective management and the Board of Directors, in order to take measures to manage potential 

situations, if necessary.  

8. Systemic and contagion risk 

Related to the systemic and contagion risk, in order to prevent and propagate the negative effects of the crisis caused by 

the SARS-CoV-2 virus epidemic on the Romanian territory, the National Bank of Romania has adopted a set of 

measures. Thus, measures have been taken to reduce interest rates on loans (both for the population and for companies) 

and to ensure that banks provide cash flows for all operations; moreover, the supply of liquidity to the markets was 

assumed by buying government securities in lei on the secondary market. 

On the other hand, in the Company's portfolio, the issuer Banca Transilvania S.A. can be considered as an exposure that 

adds systemic risk, especially due to the size of the bank - this being the largest bank in the Romanian system in terms 

of assets. For the permanent monitoring of the systemic risk generated by this exposure, the Company has access to and 

analyzes the evaluations made by the rating agencies and the public ones made by the NBR in connection with Banca 

Transilvania. 

FRAMING THE ASSET CATEGORIES IN THE PORTFOLIO WITHIN THE LEGAL HOLDING LIMITS 

The holding limits for the Company's portfolio are defined by the applicable legislation, namely: 

1. Article 188 of the NSC Regulation no. 15/2004 regarding the authorization and functioning of investment 

management companies, collective investment undertakings and depositors - in relation to the exposure conditions of 

the UCITS with a diversified investment policy; 

2. Art. 9 of the FSA Norm no. 14/2013 - in connection with direct and indirect investments in promissory notes; 

3. Limits resulting from the provisions of Law 297/2004 on voting rights in the entities supervised by the FSA; 

4. Limits referred to under art. 3 (2) of Directive 2011/61 / EU (legislation on alternative investment fund managers). 

The holding limits for points (1) to (4) of the above list have been complied with throughout the third quarter of 2020. 

During 2020, the primary and secondary legislation on alternative investment funds underwent changes18, and following 

the analyzes performed, the Company's investment portfolio falls within the requirements provided by them. 

LEVERAGE 

Leverage means any method by which the Company increases the exposure of the portfolio it manages either by cash 

loan or securities, or by derivative financial instrument positions or by any other means. Leverage is expressed as the 

ratio between the overall exposure of the financial instruments portfolio (calculated using both the gross method and the 

commitment method) and the net asset value. 

The Company's policy is not to actively use leverage in the portfolio management process, ie not to use methods to 

increase portfolio exposure. In the third quarter of 2020, no securities financing transactions (SFTs) were carried out 

and no transactions were made with total return swap instruments, as defined by EU Regulation 2365/2015. 

CRISIS SIMULATIONS 

Until the date of this report, the Risk Management Department did not perform a crisis simulation on the formalized 

methodology, which will be conducted in the fourth quarter of 2020, at a date to be notified to the Financial Supervisory 

Authority, according to the Risk Management Policy. 

  

 

18 Law 243/2019 on the regulation of alternative investment funds and for the amendment and completion of some normative acts; 
ASF Regulation no. 7/2020 on the authorization and operation of alternative investment funds, regulation establishing the conditions 
on the authorization and operation of alternative investment funds; ASF Regulation no. 9/2020 for the amendment and completion of 
some normative acts of the Financial Supervisory Authority 
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6 SHARES ISSUED BY THE COMPANY 

The subscribed and paid-in share capital is 78,464,520.10lei, divided into 784,645,201 common shares, with a nominal 

value of 0.1000 Lei / share. 

CHARACTERISTICS OF THE SHARES ISSUED BY THE COMPANY 

All shares are ordinary. 

The financing of the entire activity is done only through own funds. 

The shares issued by the Company are registered at the BSE quota, the main segment, at the Premium category, in 

accordance with the provisions of the BSE Decision no. 200/1999 and has been traded on this market since 01.11.1999. 

The record of the shares and shareholders of the Company is kept by Depozitarul Central S.A., a company authorized 

by the F.S.A. 

The shares are included in a series of indices calculated by the BSE, respectively BET-FI (the index comprising SIF-
type investment funds and Fondul Proprietatea; at the reporting date the share of SIF4 in the index was 8.36%), as well 

as others BSE indices (BET-XT-TR, BET-XT, BET-BK) 
 

REGS19 

Number of trades 1,767 

Number of traded shares (mn. lei) 12,15 

Total trading value (mn. lei) 9,01 

% total number of shares 1,55 

Tabel nr. 5.1. Trades with SIF Muntenia shares Q3 2020 

Chart no. 5.1. Average trading price and volume of transactions on REGS of SIF4 in Q3 2020 

 
COMPANY SHAREHOLDERS 

The table below shows the synthetic structure of the Company's shareholders, as of 30 September 2020. 

 30/09/2020 

 Number of shareholders Shares held % held in total shares 

Resident individuals 5,940,228 504,696,233 64.32 
Non resident individuals 1,971 2,863,458 0.37 

Resident legal entities 150 199,247,920 25.39 

Non resident legal entities 19 77,837,590 9.92 

TOTAL 5,942,368 784,645,201 100 
Table nr. 5.2. Shareholding structure as at 30.09.2020 

Source: Depozitarul Central S.A.  

 

19 there were no transactions on other markets during the analyzed period 
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The Company's website contains up-to-date information on Corporate Governance20 and provides access to documents 

governing the Company's governance. Governance information is reported on a regular basis through the corporate 

governance statement in the annual report and is constantly updated through current reports and the website. In this 

section, the forecast policy and the policy on the distribution of dividends and other rights to shareholders are also 

presented. 

The sections on the rule 21 s on the website of the Administrator, SAI Muntenia Invest S.A., include up-to-date 

information on remuneration policy and practices, rules and procedures for order transmission policy and asset 

valuation rules in managed portfolios. 

The obligations of transparency, reporting and information to shareholders and capital market institutions are observed 

and ensured through press releases distributed in newspapers with financial profile, national coverage, by publishing 
regular and continuous reports of information provided electronically, both on the website www.sifmuntenia.ro, as well 

as on the electronic system of the capital market on which the Company's shares are listed, through the official storage 

mechanism of the FSA, by informing the FSA and by carrying out a written and electronic correspondence activity with 

the shareholders through the specialized department of the Administrator SAI Muntenia Invest S.A. 

GENERAL MEETINGS OF THE SHAREHOLDERS OF THE COMPANY 

RESOLUTIONS OF THE EXTRAORDINARY GENERAL MEETING OF THE COMPANY’S SHAREHOLDERS 

OF 3 JULY 2020 

The Extraordinary General Meeting of the Company's Shareholders, convened by publication in the Official Gazette of 

Romania, part IV no. 1852 / 29.05.2020, in Ziarul Financiar no. 5427 / 29.05.2020, on the website of the Company 
www.sifmuntenia.ro and on the website of the Bucharest Stock Exchange, with the agenda completed / revised 

considering the request made by the Financial Supervisory Authority by address no. SI / DRA 2602.5 / 18.06.2020 

received at the company office on 18.06.2020, published in the Official Gazette of Romania, part IV no. 2042 / 

19.06.2020, in Ziarul Financiar no. 5442 / 19.06.2020, on the website of the company www.sifmuntenia.ro and on the 

website of the Bucharest Stock Exchange legally held on 03.07.2020, at the second call, in Bucharest, str. Serghei 

Vasilievici Rahmaninov, no. 46-48, 1st floor, sector 2 with the direct participation or by correspondence of the 

shareholders holding 182,900,186 shares, these representing 23.3099% of the total number of 784,645,201 voting 

rights, decided: 

- Approval of the amendment of the Articles of Incorporation of the Company, in order to correlate with the provisions 

of Law no. 243/2019 on the regulation of alternative investment funds and for the amendment and completion of some 

normative acts, as presented in the revised Call of 18.06.2020. 

- Approval of the date of 21 July 2020 as registration date (20 July 2020 as ex-date), in accordance with the provisions 

of art. 86, al. 1 of Law no. 24/2017, respectively the provisions of the FSA Regulation no. 5/2018. 

The current EGMS report from 3 July 2020 is available for consultation on the company's website, 

www.sifmuntenia.ro, in the dedicated section and on the BSE website. 

DIVIDENDS 

During the reporting period, there were no decisions regarding the distribution of dividends to the Company's 

shareholders. 

In the first 9 months of 2020, net dividends amounting to 0.12 million lei were distributed (dividends for 2016 and 

2017). 

The payment of dividends is made by the Depozitarul Central S.A. and the payment agent designated by the Company 

is Banca Comercială Română S.A. 

  

 

20 https://www.sifmuntenia.ro/en/about-the-company/corporate-governance/current-documents/ 
21 http://www.munteniainvest.ro/index.php?opt=reguli 
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7 FINANCIAL-ACCOUNTING STATEMENT 

The company prepared the interim financial statements on 30.09.2020 in accordance with the FSA Rule no. 39/2015 for 
the approval of the Accounting Regulations compliant with the International Financial Reporting Standards, applicable 

to the entities authorized, regulated and supervised by the Financial Supervisory Authority in the Financial Instruments 

and Investments Sector, with subsequent amendments and completions. 

The interim financial statements as at 30.09.2020 are not audited. 

Below is a summary of the Company's interim financial statement as at 30 September 2020. For details, see the Notes to 

the Interim Financial Statements as at 30 September 2020, annex to this report. 

STATEMENT OF FINANCIAL POSITION 

In LEI 30 September 

2020 

31 December 

2019 

Assets  

  

Cash and current accounts 7,342,138 2,288,570 

Deposits at banks  49,364,772 48,830,657 

Financial assets at fair value through profit or 

loss 
785,862,158 817,525,382 

Financial assets at fair value through other 

comprehensive income 
712,498,752 798,621,743 

Financial assets measured at amortised cost 5,978,627 11,247,685 

Other assets 2,814,349 1,702,389 

Total assets 1,563,860,796 1,680,216,426 

   

Liabilities   

Dividends to be paid 27,685,403 43,547,004 

Deferred income tax liabilities 34,553,528 48,821,284 

Other liabilities 3,846,099 13,821,904 

Total liabilities 66,085,030 106,190,192 

   

Equity   

Share capital 78,464,520 80,703,652 

Hyperinflation effect- IAS 29 781,006,539 803,294,017 

Own shares - (16,345,504) 

Retained earnings 503,314,820 503,040,623 

Reserves from revaluation of financial assets at 

fair value through other comprehensive income 
134,989,887 203,333,446 

Total equity 1,497,775,766 1,574,026,234 

   

Total liabilities and equity 1,563,860,796 1,680,216,426 

Tabel nr. 6.1. Statement of financial position 

The value of total assets as of September 30, 2020 is decreasing by 116.36 million lei, respectively 6.9%, compared to 

the value as of December 31, 2019. 

The main elements of the asset evolved towards the end of 2019, as follows: 
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- Cash and cash equivalents (including bank deposits) increased, compared to 31.12.2019, by 5.59 million lei, the 

increase being determined by the net effect of the collection of dividends and coupons of due bonds and payments 

for the purchase of shares and services provided by suppliers; 

- Financial assets at fair value through profit or loss22 register a decrease of 3.9%, a decrease due to the current 

economic situation, independent of the Company's management. At the end of the third quarter of 2020, the 

package held by Biofarm S.A. represents 13.0% of the total accounting assets (31.12.2019: 10.9%);  

- Financial assets at fair value through other comprehensive income 23  are decreasing by 86.12 million lei, 

respectively 10.8%, as a result of the registration of unfavorable differences of fair value, especially at issuers 

traded on BVB or ATS. On 30.09.2020 the package held at Banca Transilvania S.A. represents 20.8% of the total 

accounting assets of the Company (31.12.2019: 21.0%).  

Equity holds the major share in the liability structure. They decreased compared to the beginning of the year, mainly 

due to the negative differences in fair value of financial assets recorded in the category Reserves from the revaluation of 

financial assets at fair value through other comprehensive income at September 30, 2020 and the registration of the 

decrease of the share capital.  

Net asset difference according to accounting regulations / net asset certified by the Depositary 

Considering that in the accounting records the records are according to the FSA Rule no. 39/2015 and the valuation 

procedures approved by the Company's manager, and the monthly calculation of the net assets is based on the 

requirements of the FSA Regulation no. 9/2014 and the valuation rules approved by the Company's administrator, on 

30.09.2020 there are differences between the value of the net asset calculated according to the accounting rules and that 

of the net asset certified by the Depositary.  

A summary of the differences between the net assets calculated according to the accounting regulations and the certified 

net assets is presented below. 

 Sum24 

Net assets according to accounting records 1,497.78 

Net assets certified according to the FSA regulations 1,487.51 

Differences, of which: 10.27 

Fair value difference for the shares sub-portfolio 5.87 

Fair value difference for the bond sub-portfolio 5.13 

Adjustment difference for impairment of debtors from withdrawals from 

unlisted companies 
(2.53) 

Dividend difference due from closed companies 1.80 

Table no. 6.2. Differences certified net assets / net assets calculated according to accounting regulations 

  

 

22 details can be found in Note 14a) to the Company's interim financial statements as at 30.09.2020 
23 details can be found in Note 14b) to the Company's interim financial statements as at 30.09.2020 
24 are presented in millions lei 
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

In LEI 30 September 

2020 

30 September 

2019 

Income 

  

Dividend income 29,439,429 51,952,699 

Interest income 1,315,708 1,310,590 

Other operational income - 547,045       

Gain on investment   

Net gain from foreign exchange differences 172,531 181,826 

(Net loss) / Net gain from financial assets at fair 

value through profit or loss 
(38,140,702) 43,469,197 

   

Expenses   

Net income from reversal of adjustments for 

impairment of assets 
795,288 143,566 

Administrative expenses   

Management fees (14,109,474) (13,050,000) 

Expenses with remuneration of the Board of  
Shareholders Representatives and with staff salaries 

(355,187) (375,091) 

Other operational expenses (3,073,078) (2,158,749) 

Interest rate expenses related to the lease contract 

liability 
(15,495) (32,973) 

   

(Loss) / Profit before tax (23,970,980) 81,988,110 
   

Profit tax (239,926) (6,285,932) 

Net loss for the period (24,210,906) 75,702,178 

   

Other comprehensive income   

Items that will not be reclassified to profit or loss   

Revaluation at fair value of financial assets at fair 

value through other comprehensive income, net of 

defferred tax 

(67,790,130) 175,526,677 

Reserve related to financial assets at fair value 

through other comprehensive income, transferred to 

retained earnings 

(553,429) 2,038,638 

   

Other comprehensive income (68,343,559) 177,565,315 
   

Total comprehensive income for the period (92,554,465) 253,267,493 

Table no. 6.3. Statement of profit or loss and other comprehensive income 

The evolution of the main items that make up the profit or loss statement and other comprehensive income is as follows:  

- Dividend income decreased, compared to the same period of the previous year, by 22.51 million lei, respectively 

43.33%, the main cause of this decrease being the current economic context, details were presented in Chapter 2 of the 

half-yearly report of the Company; 

- The Interest income category did not undergo significant changes compared to 30.09.2019; 

- Investment gains are structured as follows: 
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o Net gain on exchange rate differences was at the level of that recorded on 30.09.2019 and is mostly related to 

corporate bonds denominated in EUR in the Company's portfolio; 

o The net loss on financial assets at fair value through profit or loss is mainly due to the current economic 

situation, which also extends to the capital markets. 

FINANCIAL ECONOMIC INDICATORS 

Indicator Value 

Current liquidity1 2.20 

Debt indicator2 Not applicable 

Speed rotation of fixed assets3 0.1012 

Net profit / Net certified asset (%) - 

ROA4(%) - 

ROE5(%) - 

Tabel nr. 6.4. Financial economic indicators 

Calculation method 

1 Current assets / Current liabilities 

2 Borrowed capital / Equity x 100 

3 Turnover / Fixed Assets (turnover = total (current) income of the Company). 

4 Net profit / Total accounting assets (it is one of the main indicators of a company's profitability and measures the efficiency of the use of assets, in 

terms of profit and shows how many units a unit invested in assets brings in profit). 

5 Net profit / equity (it is one of the most important indicators that measure a company's performance. The indicator is calculated as the ratio between 

the company's net profit and equity, practically expressing the way and efficiency with which shareholders invested their money).  
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8 SUBSEQUENT EVENTS 

THE ELECTION OF A NEW MEMBER OF THE BOARD OF DIRECTORS OF THE COMPANY'S 

MANAGER. ELECTION OF THE CHAIRMAN OF THE BOARD OF DIRECTORS 

The Company's administrator informed the investors, through the current report dated 07.09.2020, that in the meeting of 

07.09.2020 the Ordinary General Meeting of Shareholders of the Company's manager decided to elect Mr. Sergiu 

Mihailov as a member of the Board of Directors for a term of office of four years, starting with 05.10.2020, as a result 

of the expiration of the term of office of Mrs. Florica Trandafir. The election of Mr. Sergiu Mihailov will be subject to 

FSA authorization, and the date from which the new member of the Board of Directors effectively exercises his 

mandate is the date of authorization by FSA. Following the vacancy of the position of Chairman of the Board of 

Directors starting with 05.10.2020, the Ordinary General Meeting of Shareholders of the Company's administrator 

decided to elect Mr. Adrian Simionescu to the above-mentioned position. Mr. Adrian Simionescu will fulfill the 

position of Chairman of the Board of Directors starting with 05.10.2020 until 20.08.2021, the date of expiration of his 

term of office as administrator.  

CHANGE IN THE EXECUTIVE MANAGEMENT OF THE COMPANY'S MANAGER 

Through the current report dated 30.09.2020, the Manager informs the investors of the Company that, starting with 

01.10.2020, by the agreement of the parties, the mandate of the Corporate Administration Director of Mrs. Florica 

Trandafir ends. According to the decision of the Board of Directors dated 29.09.2020, until the appointment of a person 

in this position and its authorization by FSA, the attributions related to the position of Corporate Administration 

Director are taken over by the General Manager. 
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ANNEXES 

• The interim financial statements as at 30 September 2020 prepared in accordance with the provisions of the F.S.A. 
Rule no. 39/28 December 2015, with subsequent amendments and completions, unaudited, which include: 

- Statement of financial position, 

- Statement of profit or loss and other comprehensive income, 

- Statement of changes in equity, 

- Cash flow statement, 

- Notes to the interim financial statements. 

• The detailed situation of SIF Muntenia's investments as of 30 September 2020, prepared in accordance with Annex 

no. 17 of Regulation no. 15/2004. 
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